
Proposition 4 and the Texas Water Fund (TWF)

• SB7 and HJR7 passed during the regular 89th Legislative Session
• Contingent on voter approval in November 2025:

– Prop 4 would require the Texas Comptroller of Public Accounts each 
state fiscal year to deposit to the credit of the Texas Water Fund the 
first $1 billion of the net revenue derived from the imposition of the 
state sales and use tax that exceeds the first $46.5 billion of that 
revenue coming into the treasury in that state fiscal year. 

– Would go into effect September 1, 2027, 
and would expire August 31, 2047. 
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Proposition 4 and the Texas Water Fund (TWF) continued
• Funds could only be used for:

– The New Water Supply for Texas Fund 
– SWIFT
– FIF
– CWSRF and DWSRF
– Rural Water Assistance Fund
– DFUND
– DFUND State Participation
– EDAP 
– Agricultural water conservation fund
– The statewide water public awareness account
– The Texas Water Fund administrative fund

• More information can be found on the Texas Water Fund webpage
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Presenter Notes
Presentation Notes
For FY25:
DWSRF less than 11% of submitted projects received commitments
CWSRF less than 15% of submitted projects received commitments
FIF capacity is $375M, demand is over $2B

The New Water Supply for Texas Fund may be used for the following purposes (additional purposes added by Senate Bill 7 are in bold): 
(1) To provide financial assistance to political subdivisions of the state to develop water supply projects that create new water sources for the state, including 

o desalination projects, including marine and brackish water desalination; 
o produced water treatment projects, other than projects that are only for purposes of oil and gas exploration; 
o aquifer storage and recovery projects; 
o water and wastewater reuse projects; 
o acquisition of water or water rights originating from outside this state; 
o reservoir projects for which  the required land has already been acquired; 
 a Clean Water Act Section 404 permit for the discharge of dredged or fill material has been issued by the United States Secretary of the Army; 
 a permit for the storage, taking, or diversion of state water has been issued by the Texas Commission on Environmental Quality; and 

o the development of infrastructure to transport water or integrate water into a water supply system, other than groundwater produced from a well in this state that is not part of a project described by this subdivision. 

(2) To make transfers to SWIFT or Texas Water Development Fund (DFUND)


https://www.twdb.texas.gov/financial/programs/SWIFT/index.asp
https://www.twdb.texas.gov/financial/programs/SWIFT/index.asp
https://www.twdb.texas.gov/financial/programs/FIF/index.asp
https://www.twdb.texas.gov/financial/programs/FIF/index.asp
https://www.twdb.texas.gov/financial/programs/CWSRF/index.asp
https://www.twdb.texas.gov/financial/programs/CWSRF/index.asp
https://www.twdb.texas.gov/financial/programs/DWSRF/index.asp
https://www.twdb.texas.gov/financial/programs/RWAF/index.asp
https://www.twdb.texas.gov/financial/programs/RWAF/index.asp
https://www.twdb.texas.gov/financial/programs/TWDF/index.asp
https://www.twdb.texas.gov/financial/programs/TWDF/index.asp
https://www.twdb.texas.gov/financial/programs/SPP/index.asp
https://www.twdb.texas.gov/financial/programs/SPP/index.asp
https://www.twdb.texas.gov/financial/programs/EDAP/index.asp
https://www.twdb.texas.gov/financial/programs/EDAP/index.asp
https://www.twdb.texas.gov/financial/programs/AWCG/index.asp
https://www.twdb.texas.gov/financial/programs/AWCG/index.asp
https://www.twdb.texas.gov/financial/programs/twf/index.asp
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